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SUBJECT: FINANCIAL ASSISTANCE EOR PORTUGAL 

REP: STATE 127729 

1 . EMBASSY IS REQUESTED TO APPROACH GOV AT APPROPRIATELY 
HIGH LEVEL TO URGE THAT VENEZUELA BE PREPARED TO ANNOUNCE 
ITS POSITIVE INTENTIONS REGARDING ASSISTANCE TO PORTUGAL AT 
THE JUNE 22 MEETING. 

2. THE U.S. APPRECIATES CONTINUED GOV SUPPORT FOR 
PORTUGUESE DEMOCRACY EXPRESSED AT THE MAY 16 MEETING AND 
SEES THIS AS AN INDICATION OP THE GOVS COMMITMENT TO 
DEMOCRATIC PROGRESS AND COOPERATION AMONG DEMOCRATIC STATES. 
PRESIDENT CARTER LOOKS FORWARD TO DISCUSSIONS WITH PRESI- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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DENT PEREZ OF HOW OUR TWO NATIONS CAN WORK TOGETHER FOR 
PEACE AND DEMOCRACY GLOBALLY AND IN THE WESTERN HEMISPHERE, 
AS WELL AS PORTUGAL. 

3. WE UNDERSTAND HOW THE GOV MIGHT WISH TO POSTPONE 
ANNOUNCEMENT OF ITS INTENTIONS REGARDING ASSISTANCE TO 
PORTUGAL UNTIL AFTER PRESIDENT PEREZ CONCLUDES HIS TALKS 

IN WASHINGTON. WE WOULD HOPE, HOWEVER, THAT THE GOV WOULD 
MAKE A DEFINITE COMMITMENT AT THE JUNE 22 MEETING. THE 
U.S. BELIEVES THAT A FORTHCOMING ANNOUNCEMENT BY THE GOV AT 
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THAT MEETING WOULD MAKE A VERY SUBSTANTIAL CONTRIBUTION 
TO THE SUCCESS OE THE TOTAL EFEORT. 

4. THE U.S. IS ANTICIPATING A SUCCESSFUL OUTCOME TO THE 
JUNE 22 MEETING. INFORMALLY, EMBASSY MAY INDICATE THAT 
COUNTRIES WHICH ARE ALREADY PREPARED TO MAKE A POSITIVE 
ANNOUNCEMENT INCLUDE THE FEDERAL REPUBLIC OF GERMANY, 
ERANCE, ITALY, SWITZERLAND, AND NORWAY. ALTHOUGH STILL 
UNSURE OF THE MODALITY OE THEIR ASSISTANCE, THE 
JAPANESE HAVE EXPRESSED WILLINGNESS TO MAKE A SUBSTANTIAL 
CONTRIBUTION. SIMILARLY, MOST OTHER COUNTRIES HAVE 
INDICATED THEIR INTENTION TO PARTICIPATE, BUT HAVE NOT 
SPECIFIED THE EORM OR AMOUNT OE THEIR ASSISTANCE. 

5. FOR ITS PART, THE PROPOSED U.S. LOAN IS GAINING 
INCREASING SUPPORT IN THE U.S. CONGRESS. THE HOUSE 
APPROPRIATIONS COMMITTEE APPROVED THE U.S. $300 MILLION 
LOAN JUNE 14. WE EXPECT A EAVORABLE SENATE APPROPRIATIONS 
COMMITTEE ACTION ON THE APPROPRIATION BY THE END OE JUNE. 

THE U.S. IS CONEIDENT THAT OUR CONGRESS WILL APPROVE THE 
U.S. CONTRIBUTION AND THAT THE SUPPORT OF OTHER 
COUNTRIES WILL MAKE THIS A SUBSTANTIAL AND TRULY INTER- 
NATIONAL UNDERTAKING. CHRISTOPHER 
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REF: STATE 127729 

1 . EMBASSY IS REQUESTED TO APPROACH GOV AT APPROPRIATELY 
HIGH LEVEL TO URGE THAT VENEZUELA BE PREPARED TO ANNOUNCE 
ITS POSITIVE INTENTIONS REGARDING ASSISTANCE TO PORTUGAL AT 
THE JUNE 22 MEETING. 

2. THE U.S. APPRECIATES CONTINUED GOV SUPPORT EOR 
PORTUGUESE DEMOCRACY EXPRESSED AT THE MAY 16 MEETING AND 
SEES THIS AS AN INDICATION OF THE GOVS COMMITMENT TO 
DEMOCRATIC PROGRESS AND COOPERATION AMONG DEMOCRATIC STATES. 
LIMITED OEEICIAL USE 

LIMITED OEEICIAL USE 
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PRESIDENT CARTER LOOKS EORWARD TO DISCUSSIONS WITH PRESI- 
DENT PEREZ OE HOW OUR TWO NATIONS CAN WORK TOGETHER EOR 
PEACE AND DEMOCRACY GLOBALLY AND IN THE WESTERN HEMISPHERE, 
AS WELL AS PORTUGAL. 

3. WE UNDERSTAND HOW THE GOV MIGHT WISH TO POSTPONE 
ANNOUNCEMENT OE ITS INTENTIONS REGARDING ASSISTANCE TO 
PORTUGAL UNTIL ALTER PRESIDENT PEREZ CONCLUDES HIS TALKS 

IN WASHINGTON. WE WOULD HOPE, HOWEVER, THAT THE GOV WOULD 

MAKE A DEEINITE COMMITMENT AT THE JUNE 22 MEETING. THE 

U.S. BELIEVES THAT A EORTHCOMING ANNOUNCEMENT BY THE GOV AT 

THAT MEETING WOULD MAKE A VERY SUBSTANTIAL CONTRIBUTION 
TO THE SUCCESS OE THE TOTAL EFEORT. 

4. THE U.S. IS ANTICIPATING A SUCCESSFUL OUTCOME TO THE 
JUNE 22 MEETING. INFORMALLY, EMBASSY MAY INDICATE THAT 
COUNTRIES WHICH ARE ALREADY PREPARED TO MAKE A POSITIVE 
ANNOUNCEMENT INCLUDE THE FEDERAL REPUBLIC OP GERMANY, 

PRANCE, ITALY, SWITZERLAND, AND NORWAY. ALTHOUGH STILL 
UNSURE OF THE MODALITY OP THEIR ASSISTANCE, THE 
JAPANESE HAVE EXPRESSED WILLINGNESS TO MAKE A SUBSTANTIAL 
CONTRIBUTION. SIMILARLY, MOST OTHER COUNTRIES HAVE 
INDICATED THEIR INTENTION TO PARTICIPATE, BUT HAVE NOT 
SPECIFIED THE PORM OR AMOUNT OP THEIR ASSISTANCE. 

5. FOR ITS PART, THE PROPOSED U.S. LOAN IS GAINING 
INCREASING SUPPORT IN THE U.S. CONGRESS. THE HOUSE 
APPROPRIATIONS COMMITTEE APPROVED THE U.S. $300 MILLION 
LOAN JUNE 14. WE EXPECT A PAVORABLE SENATE APPROPRIATIONS 
COMMITTEE ACTION ON THE APPROPRIATION BY THE END OP JUNE. 

THE U.S. IS CONPIDENT THAT OUR CONGRESS WILL APPROVE THE 
U.S. CONTRIBUTION AND THAT THE SUPPORT OF OTHER 
COUNTRIES WILL MAKE THIS A SUBSTANTIAL AND TRULY INTER- 
NATIONAL UNDERTAKING. CHRISTOPHER UNQUOTE CHRISTOPHER 
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« END OF DOCUMENT » 
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